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Dear Mr. Bidson:

T ar pleased to confirm the appointment of Hill and Fnoulten
Inc. ags the Public Relations agency for The Bahawmas, wirlduvide,
except for Canada.

This appeintment iz effective on the 1st of Harch, 1997 and
cshall continue in force until termination by you or us in accordance
vith the conditicons hereinafted stated.

Tt ie understoed that this appointment covers Puklic
Relations a& an integral part of the Hinistry of Tourism's
marleting programe and Film Production selicitation., These afforts
cshould result in a measurable impact on tourism grouth and
development, together with a heightened positive image and
cf The Bahamas in general, It is also understocd that this
appecintment iz made by us and accepted by you with the
additional terms:

avar<netr s

fclloving

I. COMMITHENTE: No commitments to outside parties will he made
Iy you on behalf of the Ministry unless avthorized by ve,

II. ACENCY SERUYSLS,

Rygency wvill:

1) analyze and study The Bahamas marketing and promotional
requirements and prepare recommendations for publie
relations, publicity, and other promotional plans as well
as recommend syner¢gistic strategies which can be
integrated and supportive of the Ministry’s advertising
and tales plangs and activities, as well as advise us on
other public or Government relations as occasions arise.
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IV.

2)° rpurchase and engage facilities, talent and cther outedde
services ag way be reguired and authorized by the

Hinistry.
3) perferm other appropriate servizes requested by uve an?
mutually agreed upon. .

rrt CONFENSTTION

1) Fee compensation and out-of-pocket budget will be
determined for each calendar year in advance. Actu:?
charges for the services of Hill and Knowlton, Tnc. ill
be made at Hill and Enowlton's standard hourly rate ey
Farticipating execulives and staff as the sane are
rejquiresd to carry out the programs and activities
appreved Ly the NMinistry.

)8 )

Frow time to time] Hill and Enovlton nay he salled Ui
to respond to or assist Client in connection uith
litigetion commenced or threatensd against Client [far
exanple, in responding to a document suhpoersz!}, Tt is
understocd that Hill and Enouwlton will be entitlend to
staff time charges and reimbursement of eupenses for
services rendered to Client or time spent Ly Kill ang
Knovlton in connecticn with such matters. Thie previeiorn
#hell survive the eupiration or earlier termination of
this agreement,

3) It ieg undersrtood that pursuant to the Foreign Azents
Fegirtration Ret, Hill and Enowlton may be naling reviit:
of dite mctivities to aprpropriate U.S. government
regalatoary agencies and that such reports will he
availalle te the pulkldic,

b
HiI1Y apd Knoulton Inc. will subcontract to Carclins Janes
fgeneyuha 8hall henvs vezponsibility fer =11 arpests af
the folleving (rograme;

I

Pfrican Amerjesan Public Relatione
Op-"hare Touriss 2varenses

2r o2ny cther prograny as the Hinietry of Teourdiesn gh:l?,
in itx discretion, see fit,

The huldget for 1992 will be communicated to you by Febyu- e
20, 1922, Thereaftey during the continvation of this
arpcintment, annual bolgets vill ke communicated to v u touing
the month of Teceaerher,

paymnaT

1) The =gaid FEE COUPEREATION will he remitted to Hill an?d
Enowvlton Inc. in eight (8) pa2ynents, the first beiny rade
on Arril 1st, 1992 and the last on November 1st, 19292,
Thereafter during the continuation of this appeintwent
the gaid FYEE COHPENSATION vill bhe remitted te Hill and
Enowlton, Inc. in ten (1) payments, the firzt heing made
orn February 1st and the laxt on November 1st.
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2) All other expenses will be invoiced by You at net cost
Towith appropriate back-up on a monthly basis. ve shall
remit to Hill and Knowlton Inc. quarterly in advance
againct these expenses and the account will he reconciled

each quarter,

PUBRLIC CSTANDERDS: .

You will endeavour in accordance with highest industry
standards to assure the accuracy, legality, and propriety of
information concerning Bahamian products and services vhich
are supplied to you. We shall maintain in our possession and
make available to you adeguate substantiation for claims and
representations regarding Bahamian products or services m=de
in all public relations material and other matters publiched
or otheruise disseminated to the public by your agenrcy,

Nothing in this agreement shall be deemed to reqguire that vou
undertake or do any act or perform any service which, in your
judgement, would be ftalse, misleadinyg, libelous, unlawful or
othervise prejudicial to our mutual interest.

INDEHNIFICATION:

You should ohtain releases, licenses, permits and other
authorization to use photographs, copyrighted material, art
work or any other property or rights belonging te third
parties (except Trademarks unknoun to you} cohtained by you for
ure in performing services for ue and shall =save us harmless
from all claimse, demands, expences {including reasonahle
attorney’s fees), liakilities, suits and proceedings
{including any brouzht in or before any court, administrative
hody, arbitration panel- or other tribunal) against or
invclving us on account O&f or arising out of such use or hy
virtue of any act done or omitted by vou and which was not
previously authorised by us. We ghall obtain the sare for any
such items obtained by us which are used by you in performing
such services and shall similarly cave you harmless with
respect to such use, and from all claims, demands, eXpenses
(including reazsonable attorney’s fees), liabilities, suitc and
proceedings (including any breught in or before any court
administrative body, arbitration panel or other tribunal)
against or invelving you on account of or arising ouvt of any
assertions, claims, slogans, headlines, or the like, made for
any Pahamas product or services or any of the products or
services of our competitors in any publicity material or any
other material wvhich we previde to you or vwhich you may
prepare tor ug and vhieh we approve before its publication,
broadcast or cther discemination, to the publie as well as for
claime®, demandsg, e¥penses, liabkilities, suits and proceedings
as set torth above, arising out of the nature or use of
Bahamas products or services. This provision shall survive
the expiration or earlier termination of this agreement.
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VIII.

IX.

IRSPRCTION:

211 of your contracts, correspondence, bocks, accounts anri
other scurces of information relating to cur Lusiness
including time sheets, vendor invoices and activity reports
vwill be made available at veur office on reascnable prier
netice tor inspe-~tion by our authorized representatives dming
ordinary hbusiness hours. 1t is understood that the above daoes
not include Hill and Knowlten's salary data, overhead costs aor
other non-Lillable items.

PROGRANE AND RFPORTS

1) You %ill prepare and submit for approval a public
relations program, in a format to be mutuzlly agreed, for
ea~h calendar Year in the preceding October of each
market worldwvide to hbe identified by the Agercy and the
Client. The 1992 Action Plan will be presented in New
York on tlarch 8§, 19%2.

2) You agree to provide us with monthly progress reports on
or before the 15th of the following month.

DURATTON OF AGREFPHENT:

1) This agreement shall remzin in force until terminated hy
either party giving the other party notice by reglirtered
letter to ite place of husiness at least ninety (90} day=e
prieor to terwmination.

2) Unlese ctheruvise agreed by yeu following notice of
terwination, your riwhts, duties and responsibilities
£hall continue in full! force and eftert during the pe«rviod
of notice [(vhether it be ninety (90} days or wmere) and
you thall he entitled te all fee compensaticn and
arrlicakhle expensers for that termipation pericd. {The
fee comperisztion shall be adjusted on a jreo rats Lasis in
accordance with the date of termination). This prevision
it not in the nature of a pehalty but is to pernit
crderly adjustment of your personnel allecation and
financial planning, and allov us to utjlice puklie
relations services other than yours even theugh thir
agreement. has come to ite end.

3! Tn the event that a nev letter of agreement hags nct been
evecnted for the fcllowing year by December 21 cf the
current contract yeay and no notice cof termipaticon hzas
been given by either party, this agreement shall remzain
in effect (i.e., fees uvith applicable expenses shall b«
the same as the prior contract year until such time ag &
new hudget has been agreed, and it being understooed suvch
hudget provisioens shall be retroactive to January of the
new contract vear).
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TERUIRETION

1) Rfter expiration of the pericd of notice, no righis or
liabilities shall arise ovt of thisg relationship, eicert
ag provided in paragraph VI ahove, regardless of any
plans which may have been made for future public
relations services, excert that any non-cancellable
contract made on our authecrization (er any uncompleted
work previously approved by us either specifically or as
rart of a plan), and still existing at the expiration of
the period of notice, which contracts were or could not
be asgigned by Agency to us or our ascignee, shall be
carried to completion by you and paid for by us.

2} Upon termination of this agreement, you shall transfer,
assign and make available to us, or our repressntative,
all property and nsterials in your posgession belonzing
to and paid for by us, and all information regarding cur
public¢ relations program. You also agree to give &all
reagonable cooperation toward transferring uwith approval
of third parties in interest all assignahle rexervations,
contracts &nd agreements with the wmedia, or other:, for
space, broadcast time or materials yet to be used and all
rightg and c¢laims thereto and therein upsn bheing duly
released from the obligatior thereof, .

) Upen termination, public relationé plang and 1ideas
prepared by you for us whether or not used by us prior teo
the date of terminaticn may ke used hy either party.

RELETTIONCHTE:

Lgency ig acting as & Bahamae MNinistry of Tourism agent in
rendering services herein, including but not limited to, the
malling of purchases herein {only to the extent approved by
Client}, ' :

PARMCTICN OF RAHAMIZN RRSISCELRTN COUPIVY,

2 Bahamian Registered Company will be formed with uvhom a
formal contract will bhe executed. Until such time 2z a formal
agreement is entered into, this letter agreement shall
constitute the agreement between the parties.

COVEERING LAW:

el

This letter shall be construed in acecrdasnce with and be
geverned by the Lave cf the Commonvealth of The Bahamars.

If you are in agreement vith the abeve, would YOU sign ke:th

copies of thie letter in the space provided, and return one copy for
the ltinistry of Tourism’s records,
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We look forward to a long and mutually beneficilal
relationship. /

Sincerely,

ACCEPTED AND AGREED:

Agency: Hill and Knowlten Inc.

Thoprr % Gt

Thomas Eidson, President & Chief
Executive Officer

Wk 27, 1592

Date




